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Abstract

Vertical integration theory is a classical topic that begins with 1930s. A flock of
scholars have devoted themselves to studying especially new institutional Economics
and got substantial achievements. Coase published the first important and influential
paper called “The Nature of The Firm”. Afterwards, with the push of Williams,
Cheung, Grossman, Hart, Moore etc, vertical integration theory started to develop at
very high speed.

Vertical integration means that two or more production phases separable in
technology merge to one enterprise or unified ownership. It includes forward
integration and backward integration. Forward integration makes enterprises nearer to
consumers, for example, raw material processing enterprises merge with products
making enterprises and product making enterprises extend to products selling areas.
Backward integration aims at ensuring the stability of enterprises management and the
production resource. So it can decrease the cost and increase products advantages.

This paper is divided to four parts: The first part introduces the theory of western
economists about vertical integration enterprise origin, at the same time has a critical
comment on it compared with Marx enterprise theory; The second part begins with
enterprise organization structure, compares vertical integration with lateral integration,
emphasizes on the statement of vertical integration enterprise property rights theory.
The third part is about vertical integration enterprise effective boundary; Last part is
based on the former statement, points out the vertical integration enterprise theory’s

limits and innovations.

Key words: Vertical integration; Lateral integration; Property rights theory;

Boundary theory
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o % A2 Do AR RE B T 1R B A i1 2 =) () H AR AIAT O o XA S5 R (1) 22 W) 4
ARSI AR 5, Wz B RSB AR AN, (A, o W] AR YA fl s A H A7
—EMESE . SR, EAAE TR A R, XK A AL SRR A T R
VeI A R o A IXFP AR AN ABLERR, H BRI 2 R H
UWNPEEE, 78 M RIS RIBAT BRI, B RS F o s 1l 4 SR LA 11 o35 3 (1 7
s
QU M &5y (unitary structure)

U BZHEAS5 1, IRRRIRBEES T I B ZH 3 45k, B m) il o2, s JF
K WS IRAERRIT], 2y )l L S5 IR SRR 5, e R 44 4 50
(Db 55 BN RN 28 A B XM A R G I 0 o B e —, &l T L Tl B PR 4
ST A IR B U, REREAS A BRI D AR T A TG A I H o (H, B
B AR, XA AR R IR H 2 5 = 2T TN T HH R
PEEENE), S KE D) IEAm R R fE i HAT B KB R R, T
(B VR B ABHE , J A BRI B AR BT 19 &, PETFZ A IR A,
WAL WAV RS AT, AR U B R R . (BRI,
PSS BRSPS A il A AR e LA I 71T 378 A R SR o AE XA o0 T, 38 A
o T AR A T N AT H S M AR 4, R MBS 50, L, r2 K
I T AR R
@M 1 45#) (multidivisional structure)

M RUHZREEH), XRRFLER T ARG . R, S
NV TR AR S i RS R B RIS, 2 AR T
AR KINZRE H R AF I PR — AL 1 Ak, iR T 1l B £ 4
MOTAZSE . AT o KRR G AL Al o 50 B TR 1 i 20 25 i i oK
e ol ) TANP K IVE B e, IR B & Sl 1S s FPPAN %
FIIIS. M B R B BT 1920—1921 EZ B4 h ikt A W 1
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