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Abstract

ABSTRACT

Many foreign researches show that value stock portfolio outperforms
growth stock portfolio. Interpreting these empirical results, however, has been
more controversial. We may conclude those explaining into two main theories:
one is Overreaction Hypothesis; the other is Risk-adjusted Hypothesis. The
dissertation empirically examines the one-year market performance of value
stock portfolio and growth stock portfolio selected from companies listed in
Shanghai Stock Exchange from 1995 to 2001, and explains the empirical
results from several angles.

The dissertation includes four chapters as follow:

Chapter 1 is an introduction. This chapter reviews the researches related
to value stock and growth stock, the explaining including the Overreaction
Hypothesis and the Risk-adjusted Hypothesis, and the research methodology.

Chapter 2 discusses research methodology used in this paper. This
chapter introduces the research sample, the criterion designed to select value
stock and growth stock, and the testing method and model related to two
hypotheses and one effect.

Chapter 3 concerns about empirical results and analysis. This chapter
explains the different return between two kinds of portfolios. The empirical
results supports the Overreaction Hypothesis.

Chapter 4 documents some findings from this empirical study. This
Chapter summarizes the preceding analysis. Also, some limits of this study
are mentioned.

The main conclusion in this dissertation is showed as follow. First, value
stock portfolio significantly outperforms growth stock portfolio in the testing
period, and the performances of both portfolios take on a reversal pattern. This
result is consistent with the Overreaction Hypothesis. Second, the empirical
results show no supportive evidences for Risk-adjusted Hypothesis. Finally,

the empirical study shows no supportive evidence for Size Effect.

Keywords: value stock; growth stock; overreaction hypothesis.
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XUELL R KACEE, Graham Al Dodd (1934) FIBTFFTHE HIME SKEISAR T 1 37
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K, La Porta, Lakonishok, Shleifei il Vishny (1997, N Cj#5A LLSV)
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3y JBEERT NS THEAR IR I, WK A B RN G KR, X
TP bt — AN BRARAE T, e S AT ST, A LSV (1994) 1
WA R BRI K 7000 5 B/ML C/P. E/P 4 i —4Efats.
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(Overreaction Hypothesis), 2RI T bk, M
TEH AT AR AR R AR R W 2R R S R R 2, R TAT b e
(Behavior Finance) [KJulg; —J&LA Fama Fll French A M) « XU 2
A7 (Risk —adjusted Hypothesis) °, i%2FIR MRS 5 XS A VT AL

e MBS AR I U R L %2, Wl Haugen A Baker (1996) #43:E SCH MBS R MR (risk
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I 7L A IR R s R, R, KA/, O BT s 5 X
B S I TG ELHEAR G, A4S R E5 10 SRR 0 B S B 7

(=) RS SR

" LaPorta, lakonishok, Shleifei #1 Vishny (1997) 7E45ie4es]: RE 2 Har kWit
ANBEXS AL JBE (PR T WS 3R 2 H — AN S 2R A N R (PR RS, (ELTRAT IR IE 40 3¢ BAT Ay IR FR kel 2 1l
PR AE X R e Y T EE R
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