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ABSTRACT

China's capital market is in a transition period, whose basic direction of its
transition is from the closed style to an open one, from monopoly entity to
competition one. Establishing a local competition between Shanghai and
Shenzhen exchanges, and promoting their gradual participation in global market
competition, is the only way to enhance the competitiveness of our capital
markets.Learning from the development experience of mature markets, grasping
the development trend of the Exchange ,establishing the legal infrastructure
corresponding to the current trend is aimportant task of the system building.

This paper follows the three steps just as asking a question, analyzing and
solving problems followed. The first part argued the inevitable trend of the
restructuring of China's stock exchanges ,which was elaborated by two aspects
of domestic situation and foreign situation as defined as the internal and external
causes. The second part analyzes the reason of the problem facing the exchange.
The analysis tool is comparison of analytical methods and historical analysis.
The analyzing is based on the equity theory of Wangweiguo.The argument was
further expanded from three aspects as ownership,corporate governance and
transaction rights.The third part was started by the template of CFFE, while
proposing the reforming method in three aspects.

This paper intended to discuss the reasonable and feasible solutions on
how to adapt to external challenges and to meet the inherent need of the
changing stock exchanges . The constructive suggestions are about the setting of

Board of Directors and Board Committees.

Key Words. Stock Exchange; Membership; Corporatisationised; Ownership
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