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Analysis on the Effect on Monetary Policy by Separation of

Financial Supervision from PBC Functions
LIU Liu
( School of Economics, Xiamen University, Xiamen 361005, China)

Abstracts: The banking supervision function has been separated from the functions of the Peoplé s Bank of China( PBC) . This paper
analyses w hat kind of influence t his separation will bring to China’ s monetary policy, and puts forward that, after the separation, to
further dredge and improve the conduction mechanism of the monetary policy, thus ensure the final realization of the goals, efforts
should be made in the following aspects: improving the met hod of the central bank’ s issuance of base money; perfecting indirect corr
trol mechanism of the central bank; actively and safely promoting marketization reform of interest rate; improving conduct mode of fr
nancial supervision; actively pushing the reform of state- owned commercial banks; speeding up the construction of financial market

and so forth
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