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Abstract: Canbining several liquidity measures tumover, Amihud and the Pasor-Stambaugh (P-S) , we
test the relationship betveen siock retums in Chinese Stock market from wo agects liquidity and unexpected
liquidity W ith three retum process (constant, CARMM and the Fama-French 3 factors) , We find that signifi-
cant illiquidity premium effect in Chinese Stock market and the unexpected liquidity is positive relative o the
siock retum  For the three liquidity measures turnover, Amihud and Pasor-Stambaugh (P-S) , we get the ro-
bust reaults Fram the camparing, we find that the Amihud measure is better than the other measures W e sug-
gest the researcher should take the Amihud measure proxy the illiquidity or liquidity in the future studies
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Table 1 L ist of the Varables n the Resaarch
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Table 2 Dexriptive Analysis of Var ables
R, LIQ; LIQ,(x1077) LIQ;(x10°°) R, MB HML  ULIQ, ULIQ,(x1077) ULIQs(x10°°)
0005 Q272 0 043 - 0012 Q001 Q001 -0003 Q000 0 000 0 000
0115 Q284 Q 061 Q 241 Q071 Q016 0012 Q233 0 048 0 024
-0758 Q001 0 000 15200 -0133 -0042 -0028 -282%6 -1850 - 1490
233% 6201 6 217 7990 0364 0049 0034 3530 5 540 0 789
LIQ, 0 463"
LIQ, -0189°" - 0232
LIQs -0 005 0020 -0090""
R 063" 0398 -0155""  -0009
VB 0136 Q070" -0Q142°"" 0011 0040
HML -0071"" -0156"" Q068 -0027777-0019"" -0 592"
uL R, 0541 083" -0177" Q007 0454 -0002 -008 "
UL, -a255"""-026"" Q797" -004277-0231"777 -01337 Q058" -0 2257
UuLR, -0 003 0023 -0070"" Q 974"""- 0. 008 0016"°-0029""" 0 006 -0 044" 1000
'R, , Ry, , SVB , HML B M B /M
,ULIQ; ULIQ, ULIQ, 3 ; 0 01 ,
0.05 I 0 10
Table 3 Reaults of L iquidity Pren ium Based on the Constant Return Process
1 2
R;
1 2 3 1 2 3 1 2 3
0 003 Q 002 0 004 Q 037 Q 008 Q 026 -Q013 -Q0017 -0016
367077 20200 74407 25820 605077 27460 -13 0007 -20660" - 24 000"
0 003 -0 030 - Qo017
L1Q,
1 390 -10 320" -4 550"
6 770 51 007 2 919
L1Q, ( x10°)
6 600" 20 090" 2 870"
- 6 990 -8 049 - 10 763
L 1Qs ( x10°)
-2940"" -2550" 270"
Hausnan_test 18 350°°" 12 750°°° Q660 102 170°°" 26 070°"° Q 030 4210 393007 13460
Adj R (%) Q 020 Q 080 Q 020 Q 270 1 970 Q 030 Q 080 Q 060 Q 020
Sig_M odel 1930 4361007 86407 106410 4035607 6450 2069077 825077 7680
t ; 1 3 Amihud P-S
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Table 4 Reaults of L iquidity Prem ium Based on the CAPM , and Fama-French 3 FactorsM odel
CARM Fama-French
R
1 2 3 1 2 3
0 006 0 000 0 004 Q 003 - Q 006 - Q 003
7.390""" 0 610 7. 210" 3730 -8090" -5730°"
Q 097 Q 096 Q 085 0 124 Q 094 Q 086
Rn
11 030" 11 880" " 10 640" 14 560" 11 930" 11 090" "
- 1735 - 1677 - 1713
VB
-39 490" - 378707 -39 1107
- 2 990 - 2 877 - 2890
HML
- 49 780" - 48 5107 - 48 860"
- Q 008 - 0024
LIQ,
-3280°" - 10 750"
8 783 6 244
LIQ, (x 10°)
8 470" 6 140"
- 6816 - 9216
LIQs (x 10°)
-2870" -4 000"
Hausnan_test 30 340" 18 470" Q 650 59 660" 12 140" Q 890
Adj R (%) Q 280 0 410 Q 300 6 300 6 180 6 160

Sig_M odel 61 840" 92 420" 121 970" 689 740" 668 990" " 663 430" "
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Table 5 Reaults Based on the Unexpected L iquidity
CARV Fama-French
RI
1 2 3 1 2 3 1 2 3
0 004 Q 001 0 004 Q 002 Q 001 0 004 Q 000 -Q005 -0 003
5240°° 2080 7440 267077 1280 7.210""" Q150 -7.000"" -5740"
-Q060 Q052 Q 085 -Q037 Q052 Q 086
Rn
-8030°" 65077 106607 -5040"77 674077 1112077
-1329 -1646 - 1712
MB
-35430°77- 38370 - 39100
1740 -2716 -2891
HML
-33410777- 472207 - 488307
0 003 Q 009 Q 000
LIQ,
1 660 4850 Q 070
0 266 Q 269 Q 257
UL IQ,
130 1207 129 810" 123 810"
6 786 7. 873 5 253
LIQ, (x 10°)
6 850" 78407 5330
- 60 690 - 59 880 - 57 345
ULIQ, (X 10°)
- 53280 - 52 300" - 51 460"
- 6 990 - 6 815 - 9218
LIQs (x 10°)
- 2940" -2870" 400"
- 1232 - 10914 - 323
UL IQ; (% 10°)
- Q510 - Q 790 - 1380
Hausnan_test 26 820" 13 7100 Q660 18 300" 16850 Q650 32220 10 370" Q 890
Adi R’ (%) 29 510 6 630 0 020 29 640 6 720 0300 32110 11 960 6 170
Sig Model  8467.000°" 1442860 89007 56/ 1077 97730 1260 38800 110010077 267260
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Table 6 Realts Based on the Unexpected L iquidity and Size Sorting
Tumover Amihud P-S
R
1 5 10 1 5 10 1 5 10
Q 007 Q 005 Q 003 Q 009 -0 004 -Qo001 0 013 0 004 -0 001
2930 2530 1440 323077 -1620 -0 300 5000 23207 -0Q650
Q 007 -Q004 -0Q014
LIQ,
1 570 -Q720 - 199"
Q 206 Q 276 Q 316
UL IQ,
39 580" 41 650" 36 850"
4 316 19 005 4 588
LIQ, (x 10°)
1830 4 120" 2530
- 57 751 - 139000 - 14 911
ULIQ, (x 10°)
-2180" - 257707- 7760
- 7599 - 11 558 48 769
LIQs (x 10°)
-1440 -1310 258"
6643 - 11435 9073
ULIQ, (% 10°)
1 240 - 1280 Q490
Hausnan_test 8 890" 12 250°" 15 030" 33 270" 11 870" 10 070" 2 590 Q 340 0 210
Adi R (%) 29 170 31480 24 830 10 320 15 220 1 610 Q 080 Q 080 Q 170
Sig_M odel B30 18600777 63107 2413077 3BT 66620 3 160 3 320 6 920"
CARM Fama-French ( 1,2, ,9,10)
, Amihud )
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