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THE EX ANTE FINANCIAL AND OWNERSHIP EFFECT ON LISTED
CHINESE MANUFACTURING FIRMS DIVERSIFICATION DECISIONS

CHEN Ding si

(School of Management, Xiamen University, Xiamen 361005, China)

Abstract: T his paper shows that ex-ante financial and ownership factors affect Chinese manufacturing
firms diversification decisions Firms with low operation capability or low free cash flow are more likely to
choose diversification, such marginal probability effect is about 5% ~ 6%; firms with high largest share
holder holding ratio are less likely to choose diversification, such marginal effect is about 4% ~ 7%.
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