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Stock-based Incentive of Management of State-owned Enterprise
LI Ming-hui

(Department of Accountings Xiamen University, Xiamen 361005 China)

Abstract: Stock-based incentive can drive the management of state-ow ned enterprise to work harder and it is helpful to decrease a-
gency cost. In China, howeves the stock-based incentive plan is seldom used in the state owned enterprises and the ef-
fect of existent plan is mot good. We should revise relevant laws and improve infrastructure institutions to promote the
use of stock incentive in state-ow ned enterprises.
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